Exam Part I 
Economic Development of the Global Main Economies

I. Choose ONE answer only:

______#1.  Which of the following is considered part of the definition of 
net business saving

a.  Disposable Income – Consumption

b.  Depreciation of capital

c.  Net private investment

d.  Retained earnings

______#2.  Which of the following would tend to immediately increase 
the ratio 
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?

a.  a decrease in foreign workers

b.  a decrease in elderly workers

c.  a decrease in the number of children born this year

d.  a lowering of the legal working age

______#3.  Which of the following would most likely not increase productivity

a.  an increase in the average workweek
b.  a reduction in interest rates

c.  an increase in the number of employed people in the economy

d.  an increase in the amount of physical capital in the economy
______#4.  According to Barro's video lecture which we watched
a.  income inequality always worsens when per capita income rises.

b.  income inequality is not affected by per capita income

c.  income inequality first rises then falls with per capita income

d.  income inequality cannot be measured in less developed countries

______#5.  According to the Barro video lecture which we watched

a.  China's income inequality is not worsening

b.  Chinese urban workers make less than rural workers

c.  Chinese rural workers are experiencing a fall in per capita income

d.  Chinese rural workers having falling incomes and urban workers 

have rising incomes

______#6.  The only way to raise per capita living standards over the long run is

a.  increase the amount of leisure time people enjoy

b.  create more government regulations and public jobs

c.  reduce the level of physical capital while increasing the level of human capital

d.  bolster the growth of average output per labor hour. 

_____#7.  US housing prices will probably fall in the 6-12 months because
a.  currently there is a Federal moratorium on foreclosures

b.  the inventory of houses is currently very small
c.  a legal slowdown in foreclosures will build up the stock of houses to be sold

d.  the demand for housing will fall significantly over the next 6 months.


______#8.  According to Okun's law for the US, a 1% fall in the unemployment rate

 from 9% to 8% will require
a.  a 1% fall in the US growth rate

b.  a 17% increase in the US growth rate

c.  a 9% fall in the US growth rate

d.  a 5% increase in the US growth rate

______#9.  The level of risk in the banking system can be measured by the 

TED spread which is defined as

a.  the 3 month eurodollar loan rate minus the 3 month T-Bill rate
b.  the value of the euro minus the value of the US dollar

c.  the prime interest rate minus the TED rate of return

d.  the TED discount rate minus the TED prime interest rate

______#10.  The US Federal Reserve is considering QEII which is defined as

a.  buying long term securities from the private sector to increase liquidity 

in the economy

b.  quantitative easing of the restrictions on loaning in the second stage banking system

c.  qualified enhancement of secondary monetary restrictions 
d.  the new (second) Fed policy of quick and effective monetary policy

______#11.  Which of the following is least responsible for the high level of 

US health care costs 
a.  hospital services

b.  doctors fees

c.  prescription drugs

d.  health provider profits

______#12.  The Obama health care reform law does not adequately 

address the problem of 

a.  reducing the number of uninsured

b.  getting insurance for people who are already sick

c.  increasing the number of young people who are insured

d.  reducing the costs of malpractice insurance

_____#13.  Which of the following EU countries has the lowest 

children/women ratios?
a.  Germany

b.  UK

c.  Spain

d.  Italy

_____#14.  The Greek debt problem is due to 

a.  Greece lending money to the US, especially Fannie Mae and Freddie Mac

b.  France refusing to lend money to the Greeks

c.  Greek printing too much money to finance government spending

d.  Greek running large deficits due to high social spending programs

______#15.  The EU is creating a special tax on _________ to deal with financial crises.
a.  consumers

b.  manufacturers

c.  banks

d.  saving

_____#16.  The Greek economy is probably looking at a contraction of GDP in the neighborhood of _______.
a.   2%         b.  4%         c.  5%          d.  7%

_____#17.  The Greek debt to GDP ratio may go as high as 
a.   100%         b.  150%         c. 250%         d.  400%

_____#18.  In the 30 countries in the OECD pension ages are going up in ______ of these countries.  
a.  1/2         b. 1/3          c. 1/4          d. 1/5

_____#19.  Germany's average retirement age has increased from 65 to _______ while in the UK the average retirement age has risen from 65 to _______.
a.  67, 70

b.  68, 70

c.  67, 68

d.  66, 69

______#20.  France is facing a retirement and ageing problem.  It must raise taxes (contributions) or cut benefits or _____________.

a.  reduce the number of children being born

b.  reduce the number of foreign workers

c.  increase the size of its debt

d.  increase the average retirement age 

_____#21.  In the EU, one country __________was very successful in reducing
 unemployment.  Its unemployment rate during 2009
 was roughly ________.

a.  Spain,  5%

b.  Italy,  7%

c.  France, 3%

d.  Netherlands,  4%

_____#22.  Direct election of the European Parliament occurred in which year?
a.  1979        b.  1982         c.  1985          d.  1989

_____#23.  During 2009 half of Japanese tax revenues went to 

a.  defense spending

b.  interest on the debt

c.  research and development

d.  new infrastructural projects

_____#24.  In Japan in 40 years _______ % of the population will be over the age of 75.
a.  25%          b.  40%          c.  55%          d.  65%

_____#25.  If the Bank of Japan does not sufficiently lower interest rates in Japan, it is widely expected that _______.
a.  the yen will rise in value       b.  the yen will fall in value

_____#27.  Some large scale retailers in Japan are trying to compete in a deflationary environment by 
a.  raising wages

b.  selling generic brands of goods

c.  exporting instead of selling domestically

d.  selling to the government

_____#28.  Recently Japan and China had a heated controversy over the Diaoyutai Islands.  However, the feeling was that this dispute would not worsen because
a.  the event was not politicized by either side and both sides have been 

growing close economically over the past few years

b.  the UN was used to resolve the dispute

c.  Japan gave in to China and recognized Chinese sovereignty

d.  China gave in to Japan and recognized Japanese sovereignty

_____#29.   The Japanese government is trying to encourage more births by
a.  paying a subsidy for the third child born in a family

b.  allowing men to take time off from work to care for their babies

c.  providing free fertility enhancing drugs

d.  providing government sponsored dating agencies

_____#30.  Japan is becoming less of an innovator, while _________ innovations are going very quickly.
a.  Swiss     b.  French    c.  Dutch     d.  Chinese
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