After the Lecture on the EU, I wrote down some helpful ideas which you should assimilate into your overall understanding of the situation in the EU.
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. Housing Bubble Burst and Created Financial Storm

Crisis Spread to Banking Sector in Europe

Short Term Lending Dried Up, CDSs looked bad

. Real Economy Entered into Recession

. Government was used to Help Banks Recover

. Banking Crisis ended but Sovereign Debt and National Debt Crises

began to Loom, Economy has low growth

7. TaxRevenues Down, Government Spending Up, High Health Costs,
Large Retirement Expenditures by GovernmentLeads to Possible
Defaulton PIIGS bonds.

8. French and German Banks Threatened, Bailout agreed upon, EU
trying to raise retirement age, benefits cut

9. Temporary reduction in German —PIIGS spread, but rising again

10.Pressure on euro to depreciate, gurozone may be restructured

11.Flight to quality implies USD likely to rise in the future
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Its not over by a long shot




